Haringey Council
Agenda ltem

ijeneral Purposes Committee On 23 September 2010

Report title: Annual Governance Report — to consider the statutory report of Grant
Thornton, the Council’s appointed auditor.

Report of: Director of Corporate Resources

Ward(s) affected: All Report for: Decision

1. Purpose

1.1To present the statutory Annual Governance Report of Grant Thormnton which reports
on their annual audit of the Council's statutory accounts, value for money and other
relevant information.

2. Recommendations

2.1 That the Committee consider the contents of this report and any further oral updates
given at the meeting by Grant Thornton.

2.2 That the Committee agree the amendments made to the Statement of Accounts
2009/10 and delegates authority to agree any final amendments to the Director of
Corporate Resources.

2.3 That the Committee notes the Pension Fund governance report attached.

Report authorised by: Julie Parker — Director of Corporate Resources
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Contact officer: John Holden — Acting Head of Finance — Accounting and Control
Telephone 020 8489 3720

3. Executive Summary

3.1 The statutory report of Grant Thornton on certain matters relating to the Council's
governance responsibilities needs to be considered before a final opinion of the
Council’s financial statements for 2009/10 is given.

3.2 Itis expected that an unqualified opinion on the accounts will be given by the deadline
of 30™ September 2010.

3.3 It is also expected that an unqualified conclusion will be issued on Value for Money
reflecting the Council's arrangements for securing economy, effectiveness and
efficiency in its use of resources.

4. Reasons for any change in policy or for new policy development (if applicable)

4.1 None.

5. Use of appendices

Appendix 1:Report of the Council’s external auditor: London Borough of Haringey Audit
2009-10: Annual Report to those Charged with Governance

Appendix 2:Draft copy of the letter of representation from the Council to the external
auditor

Appendix 3:Report of the Council's Pension Fund external auditor: London Borough of
Haringey Pension Fund (“The Fund”) Audit of Financial Statements 2009/10 Report to
those Charged with Governance

Appendix 4: Revised Statement of Accounts for 2009/10

6. Local Government (Access to Information) Act 1985
The following background papers were used in the preparation of this report:

Report of the Director of Corporate Resources to General Purposes Committee on 28
June 2010 - Statement of Accounts 2009/10.

7. Background

7.1 The Council's Statement of Accounts 2009/10 was reported to the General
Purposes Committee on 28 June 2010. The purpose of this report is for Grant
Thornton to present certain matters following their audit of these financial



7.2

7.3

7.4

7.5

8.1

8.2

statements. This reporting requirement is in accordance with the Audit
Commission’s statutory Code of Practice for Local Government bodies. It
requires auditors to report to those charged with governance before the audit
of the accounts is finalised.

The attached report (appendix 1) from Grant Thornton sets out the findings of
the auditors under various headings and contains an action plan for making
further improvements to the accounts closing procedures.

The Council has worked closely with Grant Thornton to improve the 2009/10
accounts process, which has included a jointly agreed action plan, arising from
the 2008/09 audit, training sessions to finance staff to ensure improvements in
the accounts closure process and working closely with the auditors throughout
the accounts and audit process, to ensure a smooth and efficient audit.

The report from Grant Thornton also includes comments on the 2010 Value for
Money conclusion. Grant Thornton will present their report on the conclusion to
the General Purposes committee in December.

For 2009/10 there are no areas of dispute between the Council and the
auditors and all amendments the auditors have asked to be made to the
accounts have been actioned. The updated Statement of Accounts is attached
as appendix 4 to this report.

Annual Governance Report

The detailed Annual Governance report from Grant Thornton is attached. This
includes their matters arising and a number of recommendations.

During the course of the audit a number of amendments to the accounts were
identified and the Council have agreed to make these changes. The effect of
these changes has increased the Council's general fund balance by £612k and
earmarked reserves by £221k as at 315" March 2010. The key amendments
that have been agreed and changed within the final statements are as follows:

e The PFI liability has been overstated by £221k due to a calculation being
based over the incorrect contractual period. This balance has been added
to the PFI lifecycle reserve.

e The accrued income due in 2009/10 in relation to homelessness and the
corresponding outstanding debt was understated by £192k. This income
results in an increase in the General Fund at 315 March 2010,

e The Council's bad debt provision for sundry debt included a general
provision of £420k which is not directly linked to specific debt.
Consequently this provision has been released back to revenue and
results in an increase in the General Fund at 315 March 2010,

A number of amendments have no impact on the council's distributable
reserves. These included:



e New accounting standard IFRIC12 required additional disclosure around
PFI assets that has now been included in the accounts,

» Fixed assets — there have been a number of reclassifications shown
between the lines of the fixed asset note. There has also been additional
disclosure made in the note to ensure we are fully compliant with the
SORP. Included in these reclassifications is a £3.2m movement of
impairment to downward revaluation which results in a change to the
Income and Expenditure account but has no impact on the council’s
general fund.

e The new treatment of the presentation of NNDR and Council Tax debtors
in the accounts in 2009/10 has resulted in additional disclosure required
and some changes to the Collection Fund statement. These changes have
no impact on the Collection Fund surplus for 2009/10.

9. Next Steps

9.1

9.2

9.3

9.4

9.5

10.

10.1

Grant Thornton are required to give their opinion on the accounts by 30"
September so any outstanding work on the audit needs to be completed before
then.

The Director of Corporate Resources is required to sign a letter of
representation to acknowledge the responsibility for the fair presentation of the
financial statements and as audit evidence on matters material to the financial
statements. A draft of this letter received from Grant Thornton is contained as
Appendix 2.

The report from Grant Thornton includes an action plan which requires a formal
management response from the Council. The Council has agreed all of the
recommendations and its response is included at the end of this report. The
Action Plan, including the responses, will be reported to the Audit Committee at
its meeting in November 2010 and it will be subsequently monitored by the
Audit Committee.

The result of this audit will feed into the Annual Audit and Inspection Letter
which needs to be completed and agreed with officers and the Leader of the
Council by 31% January 2011. It will then be made available to all Councillors
and reported to the Cabinet. The final letter will contain references to the final
opinion and a summary of the Annual Governance report issues.

The revised pension fund accounts and auditors’ report were reported to the
Pensions Committee on 16th September 2010. A copy of the auditors’ report
on the pension fund accounts is attached for information as Appendix 3.

Financial Implications
There are no direct financial implications arising from the recommendations in

this report other than the increase in the Council’s available reserves noted in
section 8.



11.

11.1

11.2

11.3

12.

12.1

Recommendations

That the Committee consider the contents of this report and any further verbal
updates given at the meeting from Grant Thornton.

That the Committee notes the contents of the report in Appendix 3: London
Borough of Haringey Pension Fund (“The Fund”) Audit of Financial Statements
2009/10 Report to those Charged with Governance

That the Committee agree the amendments to be made to the Statement of
Accounts 2009/10 and delegates authority to agree any final amendments to
the Director of Corporate Resources.

Head of Legal Services comments

There are no specific legal implications beyond those stated in the body of this
report.



stseq Appum s1ow v uo srofed xm pue

910 2y Woig onp 1gep ann 2y sjussard Lpremooe
wsds soureuy oy JEUL PUE PITIOUODAT 238 stwoes

O8] 9T} JEL DINSTD PINOYS [PUNOT) AT, "Uoryse] Lpprum
e ut Lsuow s jo 1dravas o Buproo9r puv woiss
S1Jauaq s 01 walsks vouruy s puno’) ay Suipouodas
707 wysds s oMo oy UL SSOUNTIM ¥ ID9[J21 Yons

c . S€ PUT /()/900T ST YOrC ILJ ST 2IL[RI SIqIp 98I 1y

‘sIseq 4 o101 B Uo pue .»Tuum.ﬂﬂuu.@ Papaooax STENSUOWAD O S § — — i
N - EAYAN R p ol e sem pouno ) SY T, TSTEIA SNOTASIC jo
stigep 9100 Ul JO pgwﬁﬁﬁw&@u uG@ST@mQDm . " 'y .

uuwﬂmmu UI POAISD3I 10U 2UWIODUT MOC& HANN 03 uoneR
Lue ey sansug [T [pouno’) Yyl uonippe uy . . ; - Q .
[0UO7H . . ) C UL 1O uroxy sap PUErEg O@u;ﬁ E PR2Mmoys sunsy mO
) siseq ,AMUQHD T Uo XS 01 Pa[Iou023a1 81 11 2ansud i : -

pue MQU unoooy

TP 10 DEs pue vonsod 1991100 9 997397 {rEIn0oT srofed xvy
JHPHRIJO PROH AV'S 18 2I08US 01 J[(ININ O UONERI Ut puE (9TD(Q) 1P WUIIA0L) (2007 pue SINIUNUIWOT) 117

010T #2qUR2(] | 3G2P IO 2 ARTAIT [IA [IDUN0D) 2y T Paaify WNIPpapy 10y yusunseda(y Sy3 wosy anp 103GOp YANN -6C z

“syvad

drmry ut Bursire wory wopqord 18vy ¥ 1usasrd o 2pIO

UE11/010T 303 pordde st Sununosse 1003105 a1 2ansus

[PUNOT) Y1 391} PUSTUWOIIT PINOM 24 [ELIDIEUT 10U a8

PRAJOAUT sonfea o sy Teak o1 Sumnp suonoayos

o IPYap 30 sujdins oy 199321 03 JUN0DY WPUISIIpY

U] GONDI[O]) ¥ PIsn 10U Pry [DUNOT 243 18I0

unosoe Juawnsnipe PELY monwrog v p Pea L Dt vy

1onuoTy : pagnuapr sjustwermbal (oS AU 21 12pUN Xv) [PUN0D

- pun,J wonsR[o) 21 03 avueeq serdordde 7 : . 1o ;

put Sununosny : - P 107 SURUNOIIE §[IDUNOT) ) JO MATAT MO Furmgy

 URULT 10 Do I3 IDJSULI} PUL PUNJ BOTII[OL) Y UO J1DYIP ( : : T

UL 3O PH J0 snpdms o 01 Suneps sormus Sununosoe 1UNooOY Judunsnipy pun,j
TTOT UPIBIN | DU AITAK [IA [RUNOT) 23 [[/010Z Ul ‘Paoisy WP won29[[07) Y Sursn xvy [Iounos J05 Sununosoy 1

UB[J UOTOY



flekatalelg
pur Sununoasy
~ 3DUBUL] JO PEay]

suorstaoid pprsusd jou pue saourieq
101q2p oywads 1sureSe axe pray suorsraoid

TAJIGROP PAIAPISUOD 2% 1B

saoue(eq o1ads 3suTede suorsiaord ayews pue s3I03¢2p
[[E JO A971421 YSNOIOY) ¥ 2I0SUD PIOYS [PUNOT oy

yons sv pue suorsiaord e19uas yons o asn o AOf[E 10U
Op sprepuEls Sununodoy surede papracid Aqpeoryoods
10U 2ABY SIUI] 901AIDS PIYM $1GIP Peq 3sureSe o1ednmu
03 19pI0 UT pJay st uorsta0id syl vy poojsiopun

S13T "sedueleq oPwads 01 :ePI 10U prp pue 80/L00Z
WOIJ PIEAIO] POTLILD U2aq ey Yomym 0000zt T Jo
vorstaoid Terouad v PRYTIUAPT sa0upeq 2531 1suEde ppy
uorstaord ygap peq oy pue s101¢Pp A1pUns vo yzoMm Iy

10T UPTEJN | 342D PEQ [[E 181 2IMSUD [[IA [IDUN0) YT, Pasidy WNIPaTA] UOISIA03] J01q3(] Arpung - ¢
"dOS 9 I Juwdwon 918 2101 1988 paxyy
o1uony o ur payodar stustueAow S IPI} DINSTD 0 13381857
pue Supunoosoy o 19888 POxY A1 woiy uni spxodar a1 vo poaurrojrad
- “T91SIS3 JOSSE PAXT] S WIOI] N . R .
— 2DURUL] JO PEOL] o : g 9T SYOIYD [ENULLY 1LY 2INSTD PINOT[S [DUNOT) 1]
patezouad surodor o uo SYDIYD UONLIDUOIT : < kL
1107 yorepy | [euonippe sterodioour fa [Puno) Ay 7, paasdy WINIPATA] SIUDUIIAOTA] 19SSV POXI] Tz +
.Mubmuumwd OQ ues w@.ﬁ‘_mm wﬁﬁouﬂ.ﬁ OM @ﬂu mh&@% @nzdzm
C‘H u.@dﬁ 2ANsU2 muﬁ.:uﬁm wu:ﬁw; Taniax MM.—ﬂHZZ wﬁu HOM mvwmz
MMOQUH QuUIes Oﬂﬁ GOQ,S Mumufwﬂ UJ. SIUNO20e Oﬂw C.M mdomuﬁﬂymﬁ
UQ O} @Q«CUQ% MMQZZ .,nCw CQ.E..JBUM@U Uﬁﬁ umﬂﬁ SJINSUD
NOYS IDUNOT) 2 [ "UONEINIID JOT IDUN0T 31 Ac
(oxukilela Ul MAMHAIMZZ quﬁwﬁwﬁ SﬁMGMDuUH h/rwv H:H uﬂﬁ H@.ML SE QQHW‘M‘QM ,U M m;hw
o [onuog s umrdwos o5 pue Surso 105 pasn 23w poRrg o cMQZZ, 1 o JUEAANN =Y
pue Sununoosy b . - PUE pun,j UORII[O7) 913 UT PIPIOIIT SWOIUL Y(TNN 21
' s1a0dor awes o1 1B 2INSUL 0 WEs) UONEXE | S -h s S
— DOUTLUL] JO PEIT] i ! U9RMIDG DUIIRIIIP JUEDLIUSTS € pagnuapt Sunsat ang)
= : [8207] PUE SIFIUIE] ) IPIM A]2SOP YIom : S B T -
1107 sunf [IF8 wWes) [onue)) pue Sununosy YT, paardy WOTPaTA siodedayey WOy SWosu] YCINN AW ¢




[onuon)
pue Sununosoy
- 2OTEUL] JO PLOL]

ouepmd o) i aouegdwos
WIguod 01 spIsoy 103 pasn L3ojopoyisw

aouepmd

uonenfea Jupsnoy £y ) Ay Y souenduiod wrguod
01 *30uapras syerrdordde £q pouroddns ST 31 SINSUD

pue ‘spisoy umpea 103 pasn sIseq A3 2y dn yoeq
01 JPUORTT 9173 1USTUNO0p A[etio} piaoys [punon) oy,

0107 Ioquuadac] UOLEN[EA 9T) MOIADT [[IA [PUNOT) 9Y ], ‘Paasdy TIIPOA] suonenje A [93S0L] LT Q
"SJUNOIDE 241 UT PAPNIUT 258 $2mBY 1997300
9L} 1LY} VISV O] PIDUOIIT ITE SIT) ST YOS SIOLLIANUJ
[enuvw Agarsta waisds v 2ONpOIVI PINOYS [IPUNOT)
ST, Poejmul [enuews o1 Surssooord usya 10110
UBWAT O] NP USSEIE PEY 1B PIUNUSPT SEA STISAS oA
9T} U234 IDUSIDIFIP € T0IGIP SSIUSSI[RWOY I JO
A91A21 100 Ul ‘ssa003d Sursop o 3o 11ed sv aoejd soye;
N . SUIDISAS BU) UIDMISG 2DUTIDIUI [ENURT ¥ DUE (QIATLI
“Burmmoor woiy 10130 rRusiod ST AJnuapt . ! 49013 H pue (SWHO)
onuoH : E - : : : wasds Sununoosoe seredas e oy paurIuTEW ST $T0)GIp
o - [[148 SUOTPIIDUOOI INJ 18I DINSUD PUL VS : o , : ST
pre Sununosoy R : pue 2wWoous [E1Ua1 SUIPIEShI UonTIO U Sununoooy
S URULT 10 PEo WRISAS DOULUY §[IOUNOT) 3G pue wansks SYHO) : : : SR
DUPULL JO PEOH ou} uamIaq pasnpord fpusiind SUOTIRIIO U0 swsds Sununcooe
010Z ToquIoac] QI MITADT [[IM [DUNOT) 3T ], paaidy WPy [BIOULUL PUE JUD) UI9MI3G UORIIOU0IIY - /
"SULAT 01 240w o
qua Aprepnonged Tesd vo sval a1emionyy ued oedun o
Jo oz1s a3 se syead oaming ur sBuIPMp [Punod uo 2indy
uonepardop eryoe ue a1emoEd 03 suepd Yim onunuod
PINOYS [PUNOT) Y] TOAMOL] [EHDIEW PIIIPISTOD 10U
SeM SPOIRW uonERaIdop [BUORUIAUOD 1pun padreyd
o PO JEUY JUNOWE 1) pue padreyd vonenazds
PRIEINOIED 3G 01 $2I1TY uonewardap 4Pl H. ppuep 4 L P
[onuon) , o U} U2939q DUITP oY1, “uonepaidap asnoy
: - [EruoT 3[qEUa 01 sjuenisuod Supmg pue o Sk L )
pur Sununosoy - : AL [Punoyy 303 £x03d € se () aouemole smedsr 1ofeur
: PUIE] 12Ul O1UT 12351307 19888 Paxy oY) UO DY : =T , i : :
— 20ULUL] JO PEIL] o : : L 9T 951 03 SINUNTOD [UNO)) Y Jeak snofasrd o ur sy
L SpI0227 SSUT2Mp [PUN0)) 3 Sursd[eus spreao) : : . .
1107 yaaepy JIOM 01 DAURUOD [T [IUNOY) oY T, PoaoIdy WINIPOP $9snoY [rounoy) jo uonepadag 7T 9




[onuon
pue Sununosoy
~ 20UrUL] JO pEILY

L1OT Ya7epy

T1/0102
103 ssa001d Gursop ot oyuy pajerodioour
29 [ vonepuoar pasodoid oy 1 pasaSy

WINPT

'sa[npayas Supzoddns oy O3[R A[PILINDOT SIUNOIIE
S URPIA S2INSTY 18I} ISR O] sampaocoad Fursop
1 jo 1aed s uoneOUoIaT sv yons wroyrad prnoys
[Punol) oy, siuswaredur i s19sse se parvan usaq
Apoarrosuy pry yorga vonovsuen jo dnoid v pagnuapy
SUOTIEN[EADT JOJ SIUNOIDE AT UT papnjour sarndry

PUT SINP3YDS UOHRN[LADT UDIMIA UOHLIIOUOIDT T ]

sanjeA 1985t Ul $3FuEYd JO HOREOFISSLL)

6




